
Lake Oswego will take out large federal loan for new treatment plant 
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The city of Lake Oswego is taking out a sizable loan from an Environmental Protection Agency-backed program to help pay for its new wastewater treatment plant in the Foothills
area.
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The current Tryon Creek Wastewater Treatment Plant was built in 1964. (Staff file photo)
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The Lake Oswego City Council voted at a meeting Tuesday, Aug. 5 to authorize a loan for a maximum of just over $123 million (based on 49% of allowable expenses for the project)
from the Water Infrastructure Finance and Innovation Act for project funding.
The current plant was built in 1964 and is owned by the city of Portland.  Lake Oswego wants to build a plant that is more environmentally friendly, less odorous and smaller — in
part for the sake of opening up the Foothills area for redevelopment. Construction of the plant is expected to be completed in late 2028.
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The council voted in April to increase its limit for all debt outside of general obligation bonds from $250 million to $400 million for the purposes of financing the project. Earlier this
year the city had an outstanding principal balance of $172 million.
Along with taking out the loan, the city plans to increase utility rates by 3.9%. Staff said the city would have to increase rates by 35% (or $31.40 per month) if the council did not
approve the loan.
However, the city staff report added: “It is worth noting that the projection without the WIFIA loan does pay less total interest on the financing over the life of the project.” Staff 
recommended approving the loan anyway for the sake of rate affordability.
Other forms of financing the project include taking out municipal bonds, system development charges and utility revenues. The city intends to take out a bond in the next couple of
years for the project.
According to its website, WIFIA is “an EPA-operated bank that provides supplemental, flexible, low-cost credit assistance to public and private borrowers for all types of wastewater,
drinking water, and stormwater projects. The WIFIA program offers long-term loans that can be combined with State Revolving Fund assistance, municipal bonds, and federal and
state grants to help communities deliver more critical water infrastructure projects for a lower cost with less impact on rate payers.”
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Two Oregon residents tied to nationwide recall of lettuce over parasitic outbreak

(https://lakeoswegoreview.com/2026/07/28/two-oregon-residents-tied-to-nationwide-
recall-of-lettuce-over-parasitic-outbreak/)

New year-long series to help readers prepare before disaster strikes

(https://lakeoswegoreview.com/2026/07/28/new-year-long-series-to-help-readers-
prepare-before-disaster-strikes/)

https://lakeoswegoreview.com/2026/07/28/two-oregon-residents-tied-to-nationwide-recall-of-lettuce-over-parasitic-outbreak/
https://lakeoswegoreview.com/2026/07/28/new-year-long-series-to-help-readers-prepare-before-disaster-strikes/

